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Fiscal Estimate Narratives
DNR 6/5/01

LRB Number 01-3048/1 Introduction Number AB-433 Estimate Type  Original
Subject

Prohibit drilling for oil and gas under Great Lakes and prohibit pipelines on or beneath beds of Great Lakes

Assumptions Used in Arriving at Fiscal Estimate

Bill Analysis:

This bill prohibits any person from conducting drilling operations for the exploration for or production of oil or
gas from beneath the beds of the Great Lakes or adjacent bays and harbors. Under current jaw, drilling through
the beds of the Great Lakes is prohibited, but directional drilling beneath the bed of the Great Lakes is
permissible provided the activity is conducted in accordance with all other applicable statutes. This bill also
prohibits the construction of oil or gas pipelines on or through the beds of the Great Lakes.

Fiscal Impact:
The proposed legislation would not have any immediate local or state fiscal impacts. Wisconsin does not have
any known oil or gas reserves and there have been no proposals to conduct exploration drilling beneath the

Great Lakes. Given the lack of a viable oil and gas industry in the state, such a prohibition should resuit in
essentially no fiscal impacts.

Long-Range Fiscal Implications

Itis possible that there is an unknown reserve of oil or gas lying somewhere beneath one of the Great Lakes. If
this legislation is enacted, development of this resource would be precluded and the State would not collect the
royalties and other revenues associated with oil and gas production.
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A. State Costs by Category
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